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Dear Clients and Friends of the Firm:
California Sales Tax Auditor “Hit Squads” Are On the Loose!

A recent article in the small business section of the Los Angeles Times outlined the California Board of
Equalization’s implementation of a new program to increase compliance with the State’s sales and use tax
rules and to ensure that small business is paying its fair share.

The new program involves sending “hit squads” of auditors out into the marketplace (sometimes
unannounced) to verify that retailers and wholesalers have the proper California seller’s permit and are
remitting the appropriate sales and use tax. The auditors will also tour taxpayer facilities to determine if the
reported amount of sales to the State makes sense when compared to observed levels of inventory and
equipment on site. The program is expected to generate over $223 million in additional revenues for the
State over the next three years.

Stonefield Josephson’s State and Local Tax Practice has the ability to review your company’s sales and use
tax registration and historical compliance to determine if issues or opportunities exist, before the State
arrives on your doorstep.

If you are interested in a review, please call Tim Barnthouse, Principal — State and Local Tax, at
(949) 777-1207, or call anyone on your Stonefield Josephson client service team.

The information in this document is not intended or written to be used as, and cannot be used as or considered to be a "covered opinion" or other
written tax advice, and should not be relied on for the purpose of (1) avoiding tax-related penalties under the Internal Revenue Code, or (2)
promoting, marketing, or recommending to another party any transaction or tax-related matter(s) addressed herein, for IRS audit, tax dispute, or
other purpose.

© 2008 Stonefield Josephson, Inc.

If there are others in your organization who wish to receive these communications, please forward their names and email addresses to

the following email address: sjacademy@sjaccounting.com. If you do not wish to receive any further communication from us regarding
tax alerts, simply reply to this message with the word REMOVE in the subject line.




